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K. Chad Burgess
Power For LiIVING Associate General Counsel

chad.burgess@scana.com

March 9, 2012

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina

101 Executive Center Drive
Columbia, South Carolina 29210

RE: Petition of South Carolina Electric & Gas Company for an Order
Authorizing the Deferral of All Capacity Charges Incurred as a Result
of Purchasing Power Necessary to Meet the Needs of Its Customers
and Electric System During the 2008-2018 Time Period
Docket No. 2008-230-E

Dear Ms. Boyd:

By Order No. 2008-530, dated July 30, 2008, in the above-referenced docket,
the Public Service Commission of South Carolina (“Commission”) authorized South
Carolina Electric & Gas Company (“SCE&G” or “Company”) to defer and record as a
regulatory asset all capacity charges incurred as a result of purchasing power in the
2008-2018 time period. As part of its order the Commission stated that “SCE&G
should monitor this deferral account and provide a status update on an annual
basis to both ORS and to this Commission.” See Order No. 2008-530 p.3. The
purpose of this letter is to provide the Commission and ORS with a status update of
the deferral account.

The capacity purchases booked to the deferral account during the time
period July 30, 2008 to September 30, 2009, were included as part of SCE&G’s most
recent general rate case proceeding. See Docket No. 2009-489-E. Pursuant to Order
No. 2010-471, dated July 15, 2010, those costs have been included in SCE&G’s
retail electric base rates and are being amortized over a ten-year period. Since that
time, SCE&G has made additional capacity purchases which have been booked to
the deferral account in accordance with Order No. 2008-530. For reporting
purposes, these additional capacity purchases are set forth in the table below.
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June 2011 100 Megawatts (“MW”) $112,000
July 2011 200 MW $420,000
August 2011 200 MW $420,000
September 2011 200 MW $420,000
December 2011 200 MW $56554,396

As of December 31, 2011, the balance of the deferral account is $1,926,396.

By copy of this letter, SCE&G is providing the South Carolina Office of
Regulatory Staff with this status update of the deferral account.

If you have any questions or need additional information, please do not
hesitate to contact us.

Very truly yours,
(k5
K. Chad Burgess
KCB/kms
cc:  John W. Flitter

Jeffery M. Nelson, Esquire
(both via electronic and U.S. First Class Mail)




